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“The

banks threw money at

Donald Trump and that was
both bad for him and them.”

—~ Rep. Charles Schume

Friday. August 17

Up, up and away

Prices rose nearly 1% in July

By RICK] FULMAN
Dot Hews Business weinr

ltigher food and shelter
costs sent the Consumer
Price Index spiraling up-
ward last manth in the New
York-northeastern New
Jersey area.

Samue! Ehrenhall, re-
gional commissioner of Lhe
U 5. Bureau of Labor Sta
tistics. yesterday said the
CPL here rose 0.9% in July,
meamng inflation has been
running at a rate of 6% for
the year.

Nationally. last month's
increase was 0.4%. translat-
ing to 5.8% lor the year

Analysis were surprised
at the nationwide jump and
said prices were likely to

rise evenm mare in August as a result ol
the Aug. 2 fragi vasion of Kuwait
Oil prices already have begun 1o

surge.

Ehrenhalt said that in this area, a
3.2% decrease in residential fuel o1l
prices and a 1.2% drop 1n electricity
charges oifset the steep 2 1% rise in

S&L sales’
$4.6B slap

The Federal Home
Loan Bank Board's con-
troversial 1988 sales of
more than 200 failed
thrft nshitubions  cost
taxpavers $4.6 billion 1n
1988, according to a re-
port obtained by (he
American Banker [(rom
the Federal Deposil In-
surance Corp.

The FDIC tally is the
first official aceountme
ol costs associaied with
the 1988 deais. which in-
cluded guarantees by the
government that inves-
tors in the failed thrifts
would earn a spread
over their cost ol Tunds
for a 10-year period.

The $4.6 billion cost ol
the first full year afler
the sales is in line with
current government esli-
mates that they will cost
the taxpavers 550 billion
to 560 billion over the 10
years. — American Banker

Ex-exec admits fraud in textile firm’s unraveling

books to obtain a $52 million debi-re-
structuring loan from a Boston bank.
according to Michael Chertoff. .S at-
torney for New Jersey,

Bloaom, a former director and chief
financial officer of Coated Sales Inc..
also has agreed to cooperate with the
continuing federal probe in{o the 1988
collapse of the company. which Miled

A former executive of a collapsed
textile Tirm that lost more than
$100 million of stockholders’ money
pleaded guilly yesterday {0 commit-
ting bank fraud by preparing phony fi-

nancial statements,

Bruce Bloom. 44. of Middietown.
). pleaded guilty in federal court in
Newark lo falsifving the company's
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By ROSEMARY METZLER LAVAN

Dty News Busiress Winter

Recent revelations about
Donald Trump's bank fi-
nancing will spur claser
esngressanal  seruliny ol
bankers lending practices
and Lhe role of bank regula-
lors. according to Rep.
Charles Schumer {D-N.Y.).

"The banks threw money
at Donald Trump. and that
was bith bad for him and
them.” said Schumer. a
metmber of the House Bank
ing Committee. “it is like
being parents. It is their re-
sponsibility not to overfeed
their child. They gave mon-
ey on much-too-easy terms.
and it was grossly over-
done.

“This 1Trump) has made
Congress very aware that
banks foliow a herd in-
stinet,” Schumer added
“This is no different than
Third World loans or the ot}
and gas lending of the '80s.

The Trump loans were

renters’ and homeowners costs.
Those included repair bilis. property
taxes and insurance, as well as the
cost of vacation lodging

“We weren't expecling the food in-
creases either.,” said Ehrenhait
Prices were particularly high for let-
tuce and bananas. bringing the hike in
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“done in an era of hvpe and
exaggeration — both of val-
ues and lending standards,
taid bank analyst Reid Na-
gle of SNL, Securities.

“He ereated an aura
aboul mimsel thal caused
himn to be treated different.
I¥.” Nagle added. “This is
part of the general pattern
of bank embarrassment re-
lating to its real estate lend-
ing practices.”

James MiDermatt a bank
analyst with keele Bruyeute
& Weods. said: “The longer
the markels continue Lo be
wesk, the higher the proba-
bility there will be Trump
(bank) losses.”’

Apple Bancorp Chairman
Jerome McDougal said he
believes many other lend-
ers will find themselves
in the same position as
Trump’s bankerss.

“Mayhbe the loans are not
as large and not as trumpel-
ed,” he said. “Trump is. af-
ter all, a2 pubbic figure by
his own design.”

cial Co.
Coated

for bankruptey two months after the
loan was made by BancBosion Finan-

metro area supermarket |
prices to 1.4%, while over-
all food costs — including |
those charged by restau-
ranis — moved up G.9%. |

Gasoline prices jumped |
up 1.5% in July, afler a 5.3% |
increase in June. "[t's par-
tially because we have
moved into the peak driving
season,” said Ehrenhalt. |
"But with Lhe Irag silua- |
tion, it's not clear yel how |
much worse it will get.

“The economy aoverall
hasn't been increasing its
demand lor energy, be-
tause it's not that strong an
economy.”

Besides cnergy costs. |

By DAN MURRAY

Fed upstate

The Federal Reserve Bank of M
York yesterday temporartly moves
its electronic funds transtor sysier
o an emergency backup site in Pe
River, N.Y.. north of the city after
one of its diesel generators began
falter “Fedwire"” shutiles
$900 bitlion worth ol securitics am

i Tunds among banks daily.

Citi slips

Citibank said because of the
ConEd power outage and the
resultant strain on its own power
system, deposits. withdrawals and
other transactions are beimg
processed about one ctay late The
barnk said no info has been lost and
expects the system to catch up ove
the weekend, The 230 New York
metro branches will be open
Saturday and late tlonight.

there have been a number | Exxon vs. IRS

of lacai tax increases add- |

mg o the consumer's bug-

den. Ehrenhalt said. These include a |
6% to 7% sales tax in New Jersey and |
indirect taxes such as those levied on
manuiacturers and various service in-
dustries in New York and New Jersey.

In amother report for July, U.S.
housing starts fell for the sixth con-
secylive month.

Don draws heat on banks

Nagle agrees. “Banks
made excessive real estate
toans to Donaid Trump and |
others.” he said.

On Wednesday, the New
Jerges Casino Control Com-
msston distributed o aps-
anc who asked a compila
lion of doruments describ
ing the terms and con-
ditions of Trump’s bank |
loans. Attempts by Trump
to appeal the commission =
decisiun were denied by
New Jersey courts

Exxon Corp. said it wall try o ave
payng $6.5 billion in “totally
unwarranted” laxesthe iRS is
seeking in a decade-old dispute T!
Li 5. 1s seeking almost three imes1

for the years tn question. 1980-82

| Pollution alert

Major industries are covering up
lack of real progress in pollution
control through **phantom
reductions™ and “creative

‘ $2.5 bitlion Exxon already has paic
|
|

| accounung’” In toxic emissions, the

Natignal Wildlife Federation says
Alcoa was singled out in the charge
which the company denied.

Red Inc.

i Inc. magazine. aimed at

entrepreneurs. will launch a
Fu==isn-datiauage edition et

Where's the metal?

The Aericulture Department has
ordered meat processors to run
ground beef and pork bound for

| =chnol lunch programs threugh

detectort to cheek for iny preces
mietal, prssibly (rom cutting or

1 grinding machines. Some fast-100d

Ironically, Trump. his | operatorsand supermarkets alread

bankers and even federal
regulators refused to give
similar details to the House
Banking Committee just
last week.

Schumer said he did not
envision another Banking
Committee altempt to in-
vestigate Trump's bank
dealings.

"“Bul the secrecy aspect of
bank regulation has out-
lived Hs usefulness and will
be exemined,” Schumer
vowed,

_ dothis inspection.

Foreclosed conclusion

Chemical Bank sold a ive-siory
brownstone st 53 E. 64th St. that 1t
took back in a foreclosure two vears
aga. Massey Knakal Realty Services
arranged the $£1.65 millicn cash dez

Moving up

Robert Smerling. who built
Cinema National into a 100-screen
chain, was named president of
Loews Theatre Management Corp
... Charles Phillips. who worked a
decade for the Maxwell House
Coffee Co. before leading General
Fogds businesses on four continent:
is returning to Maxwel) House as 1ts

Sales, headquartered in

Laurence Harbor, N.J.. reported net
sales of more than $90 million in 1987.

Bloom could get up 1o 10 years in
prison and a $250.000 fine when sen-
lenced, Chertoft said.

= David Hardy

president.
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NOTE

Because of space limitations,
Syivia Porter's Your Money
column does not appear today.




