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Investinent sales voluime up 45% to $3.9 billion
in first quaiter

2:35 PM, APRIL 12, 2011

By Roland Li

Citywide investment sales volume increased by 45% to $3 9 billion in
the first quarter o1 201, compared to the same period of time in 2010,
according to a report released on Tuesday by Massey Knakal Realty
Services.

In Manhattan, 137 properties were sold, an increase of 10% compared
to the previous quarter, but dollar volume was down 37% 1o $3.07
billlan, compared to the fourth quarter of 2010

Still, Massey Knakal said that price and volume trends indicated a
continued resurgence in the sales market, but a stubbornly low
turnover rate of just under 2% has led to a perpelual lack of inventory

"The big challenge for us has been lack of inventory,” said James

Robart Knakal, Massey Knakal Nelson, a parthet of Massey Knakal. He said the firm's listings have
dropped in recent years from 750 buildings to its current portfolio of 475

properties

Office bulidings accounted for 41% of Manhattan's sales by dollar amount, while one-to-four family
propsries were 19% of the number of transactions, with investors descrbed as having an “insatiable
appetite for muititamily.”

Manhattan retail was described as a surprisingly sirong market, comprizing 16% of sales by dollar value

Robert Knakal, chairman of the firm, described retail as a segment of the market that had "overcarraciad”
during the downlurn, but had since returned in force. Strang retail corridors such as Fifth Avenue and
Madison Avenue have retained their slatus as premier investments, as evidenced by the racord-breaking
deal at 666 Fifth Avenue, where the Spanish company Inditex Group purchased a retail condo occupied by
Zara for $400 millian, or roughly $8,000 per i, a recard high

The relative scarcity of downtown condo buildings have led developers to buy commercial buildings with the
Intention of converiing therm to residential, such as 18 Gramercy Park. a building purchased from the
Salvation Army that Is planned for condo. The Related Companies® Superior Ink has demonstrated that
downtown |gcations can command high prices per sif,

Development sites have traded at a diverse range of prices per sif, with pricing based highly on location and
zoning. Land in neighborhoods that aliow for rasidential development are particularly valuable, while
manufacturing zoning has less profit potential.

The auter boroughs also saw major gains compared to 2010. There were $282 million of first quarter sales
n Queens, over double the value of the first quarter of 2610, Brooklyn had $324 million in sales, also over
twice the amount of 2010, while the Bronx had $147 millien, a similar increase compared to 2010.

Knakal said that if first quarter citywide data was extrapolated for the rest ofthe year, there would be an
increase of 7% in the dallar volume of sales, compared to 2010. However, Knakal said thal he expected an
annual increase of 40% to 50% In the dollar value of transactions. un to an estimated $20 to $22 billion for
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