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NYC property sales on track to rise 19% this
year

The dollar volume is expected to total $32 billion, paced by a trebling in sales in northem Manhattan
where prices in some cases have returned to near peak levels. Brooklyn is the berough wath the
biggest gain
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Tewough Lhe first half of the year the dollar volume of
property sales i3 on track to reach as much as $32
billion this year, up 19% from 2011_according 1o a
New Yark City repor released by Mascay Knakal
Really Services Toesday, Activity in nerthem
Manhaitan was especially robust the first half of the
last six months.

Citywde, real sslate sales tolaled $14 billian in the
pedod, up 14% from Lhe first half of 2011, the
first-haif report said. Whils the dofiar volume was up

in all boroughs, the gaing were the strongest in [+] Eriseige 8wk Ennis
northem Manhattan, There satas tiplad 1o $441 Counmercial real estate sabes lotaled $14 billon in the fes] six
millign in the ﬁr§1 half of 2012. Despita that m;f;:}:sxx;“;;:ﬁ’gﬂzﬂxsm “::;:"9
performancs in its upper reaches, Manhattan as Maszey (a) and Robert Knakal

whole saw the smallest increase of any borough,

with eales inching up just 4% to $11.2 billion. In Alio See

cantrasl, sales jumped B0% 10 $1.5 billkon in city's Boreugh Park site for 3ale al nearly twice peak

second biggest markel, Braoklyn. In Queens, Offthe rack Discounler Dafly's is dona

meanwhile, $539 miflion worth of properties changed Queens LI City nses fo fop for bakers
hands, up 36%, while Ihe Bronx saw a 48% jump in New Jersey landlord makes third Huy uptown
sales to $383 million. The repon covers the sales of

all praperty types including ofice, multifamily and development sites

"Across the bozrd we are seeing healthy i . said Paul M Y. chief executive of Massey Knakal,
adding "Northern Manhatian is on fire.”

Duriag the first half of the year, buyers snapped up 118 propertias in Nothem Manhaltan, up 93% from the
same period & year ago. Elevalor buildings accounled for 3% of all sales. Much of thal salas volurne was
driven by a major deleveraging by instilutional investors, who bought apariment buildings al the height of the
market in 2006 and 2007 at inflated prices, and are now selling them, according 1o Robert Shapito, first wice
president of sales at Massey Knakal,

In many ¢ases, lhose investors are gelling out at the same price they paid fve and gix years ago, a viclary of
sorts made possible by rising market demand for multifamily properties and their steady retums, he said. The
hol renlal market and historically low interest rates are also fueling investmeni actadty in multifamily properiies
across the region. Mr. Shapiro added that market-rate rents are up by as much as 10% in Washinglon Heights
and Harlem, two narthem Manhattan neighborhoods.

Citywide thera were 1,315 sales in the firsi half of the year, up 30% from same time tast year Based on that
peformance Massey Knakal predicied thet the city would end the year with 2 530 sales, up nearly 20% from
2011, but still far below the 2007 peak of 5 018 sales.

In Manhaltan, development sites made up 15% of the 386 sales. Brooklyn experionced a surge in devalopment
site sales during the first half of Ihe year. Land sales ware especially strong in Brooklyn which had 99 of tham,
up 86% from tha sama lima last year, Half of lhose were lagged in just three neighborthaods—Williamsb
Gregnpoint and Downtown Brooklyn area.

*[The resulis signal] a pick up in fitura development,” Mr. Massey said,

The report noted that distressed loan sales have nearly dried up in Msnhattan, Year-to-date the firm was
involved in seven note sales for $28 million, all in the boroughs outside of Mankattan. That compares to 31
sales for $126 million 1asl year. In 2010, Massey Knakal did 37 note salas for $223 million, mosi of them
related lo stafied Manhallan condaminium projecis.

“The nexi wave will ba from funds thal bought peols of nonperfarming mortgages [on different propery types in

the guter beroughs|,” said James Nelson, a parnar at Massey Knakal, adding that the funds will likely sel
each individual loan separately.
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